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/" Chairman NA body\
-threatens resignation

£ on textile woes

By Shahnawaz Akhter

KARACHI: Chairman Standing
Committee of the National As-
sembly on Textile Khawaja
Ghulam Rasool Koreja threat-
ened to resign if the govern-
fent would fail to resolve the
iSsues facing the industry.

i Koreja, talking to the office
bearers of the Pakistan Hosiery
Manufacturers  Association
{(PHMA) on Wednesday, said
the committee will call officials
of finance and commerce min-
istries as well as the [Federal
Board of Revenue (FBR) to dis-
cuss the matters especially re-
Iated to sales tax refunds.

* The committee’s chief,
heading a 19-member delega-
tion, assured the representa-
fives of the value-added sector
of solving their problems.

~ He said the committee will
also hold a meeting with the
Prime Minister and Finance

Minister for apprising them of
the sensitivity of issues. He
identified four issues pertain-
ing to value-added textile sec+
tor, including refunds, export.
development fund, new mar-
kets and cost of production.

The chairman also consti-
tuted a sub-committee to dis-
cuss the difficulties with other
representatives of the value-
added sector.

Committee member Abdul
Rashid Godil said sales tax
threshold should be eliminated
and a reduced and uniform rate
be introduced.

Godil said that he had
raised voice for the important
sector but it appeared that the
government was more focusing
on trading instead of manufac-
turing.

He said sales tax refunds
are working capital of textile

Continued on page 17 gl
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industry, which should immediately be
paid. He also said the committee will
propose a mechanism under which the
tax authorities do not need to collect
taxes to make refunds at the later stage.

Another member Shafqat Hayat Khan
said the committee can only recommend
the proposals to the government. Khan
said the utility charges in Pakistan
should be brought at par with those in
regional countries to make the local ex-
port industry competitive in the globai
markets.

A committee member Akram Ansari

said the government is not considering
the contributions made by the sector to-
wards the national GDP.

Ansari said there is need to identfy
factors to make the local products com-
petitive in the intermadonal markets.

Another member Romina Khushid,
however, said the committee is powerful
enough to get the proposals approved.
Khurshid said difficulties faced by the
value-added sectors would be pursued at
all the government forums until they are
resolved.

Chief Coordinator Jawed Bilwani at
PHMA said though the standing commit-

tee raised the voice about revival of zero-
rate sales tax regime, yet the govern-
ment didnt pay heeds.

Bilwani said value-added sector had
intimated the government about the
falling exports, but the government did
not take it seriously. He attributed the
decreasing exports to higher utility
prices and uncompetitiveness in the in-
ternational markets.

He said Pakistan’s exports grew to
$23.8 billion from $4.9 billion during the
last 25 years, while Bangladesh's exports
rose to $30.1 billion from $1.6 billion and
India to $310.3 billion from $16.6 billion

in the same period.

He said the government failed to pro-
mote the sector as there is no textile
minister in the country.

Bilwani said the textile exports con-
fributed around $13.47 billion to the total
exports of $23.8 billion. The share of
value-added sector in textile export is
$11.4 billion.

He warned that Pakistan would no
more be a textile exporting country con-
sidering the present situation.

He added that stuck sales tax-refund
is one of the major issues and proposed
no payment and no refund mechanism.




\

NA body backs zero-rating for five export sectors

By Our Staff Reporter

KARACHI: The National Assembly
Standing Committee on Textile Industry
on Wednesday supported the value-
added textile sector’s demand for declar-
ing all five export-oriented sectors as
zero rated from sales tax.

The committee, led by MNA Khawaja
Ghulam Rasool Koreja, met with the
value-added textile sector’s representa-
tives at the PHMA House and showed
full support to their demands.

The committee agreed with declaring
exports as zero rated and following the
‘no payment, no refund’ system which
was practiced up to March 2013.

The meeting observed that this will
reduce the work load of the Federal
Board of Revenue and also spare the
export sector from wasting time in get-
ting refunds.

The standing committee also agreed
that power and gas tariffs should be at
par with regional competitors and the
textile sector be declared separately in
the tariff structure.

Pakistan Apparel Forum Chairman
Muhammad Jawed Bilwani said that

during budget meetings, the industry’

had warned the government that vital

exports will plunge by around 20 per

cent if sales tax on exports was not with-
drawn and cost of doing business was
not brought at par with regional com-
petitors.

However, there was no response from
the government and the exports declined
substantially despite the GSP+ scheme.

The committee also agreed that prior-
ity should be given to export-oriented

industry in uninterrupted supply of all -
utilities.

Mr Koreja said the FBR should ensure
immediate payment towards outstand-
ing claims of sales tax, drawback and
local taxes of the export sector. He fur-
ther suggested that customs rebate
should be refunded along with export
proceeds realisation. _

The committee members also sup-
ported the idea that the government
should provide free of cost cotton seed to
growers and purchase cotton from grow-

ers at the world price: /
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